STATE OF TEXAS AGREEMENT TO PROVIDE FIREFLOW

COUNTY IN DESIGNATED AREAS

This Agreement ("Agreement") is executed by and between
Volunteer Fire Department ('Department"), an emergency service organization, and
Springs Hill Water Supply Corporation (‘Corporation"), a nonprofit water supply
corporation organized and operating under the provisions of Chapter 67, Texas Water
Code, for the purposes and consideration set forth herein.

RECITALS

WHEREAS Department is a volunteer fire department organized and operating
under the provisions of and within the meaning of Section 101.001(3)(C),
Civil Practice & Remedies Code; and

WHEREAS Corporation is a nonprofit water supply corporation, organized and
operating under the provisions of Chapter 67, Water Code, and furnishes a water supply
in Guadalupe County and specifically in the area described in Texas Commission on
Environmental Quality ("TCEQ") Certificate of Convenience and Necessity No. 10666;
and

WHEREAS Corporation acknowledges the benefits of fire suppression services
provided by Department and is willing to provide water supply for use in fire
suppression by Department through facilities in the area and under conditions more
particularly described herein; and

WHEREAS Department desires to utilize Corporation's water supply for fire
suppression purposes within the area [through the facilities] and under the conditions
set forth herein;

NOW, THEREFORE, Department and Corporation enter into this Agreement for
the purposes and consideration set forth herein, acknowledging that these purposes and
consideration are sufficient for purposes of this Agreement and are mutually beneficial to
one another as contemplated by Section 67.0105(c), Water Code:
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L
PARTIES

1.1 This Agreement is entered into by and between Guadalupe County Volunteer
Fire Department, domiciled and conducting business in Guadalupe County, Texas, and
Springs Hill Water Supply Corporation, domiciled and conducting business in
Guadalupe County, Texas.

1.2 Department is authorized to enter into this Agreement pursuant to

1.3 Corporation is authorized to enter into this Agreement pursuant to Sections
67.010 and 67.0105, Water Code.

1L
PROVISION OF FIREFLOW

2.1 Corporation will make available to Department the use of fire hydrants
located on water transmission facilities operated by Corporation in [description of
subdivision, portion of County, street boundaries, etc.] as more particularly set forth in
the attached map of "Fire Flow Facilities' ("Map") which is incorporated herein and
made a part of this Agreement for all purposes.

2.2 Department will use only those fire hydrants installed and maintained by
Corporation which are clearly marked by [description of marking] and are located at
those points indicated on the Map.

2.3 Corporation will install fire hydrants that are compatible with Department's
fire suppression vehicles and equipment, and Department will review and approve the
selection of fire hydrants prior to Corporation's installation.

2.4 Inaccordance with the laws of the State of Texas, the Corporation will
maintain a minimum static residual pressure of 35 pounds per square inch ('psi’) during
normal flow, and will maintain a minimum static residual pressure of no less than 20 psi
during fire flow conditions, in the water transmission facilities described in the Map.

2.5 Corporation will notify Department prior to any interruption in water flow
through the transmission facilities (or as soon as Corporation is aware of any
interruption due to unforeseen circumstances).

2.6 Department will notify Corporation prior to use of any fire hydrant to the
extent Department reasonably is able to do so. Corporation acknowledges that in the
event of emergencies, it may not be feasible for Department to provide prior notice, in
which case notification shall be provided as soon as practicable.

2.7 No obligation other than the duties set forth in this Section II of the

Agreement are recognized nor are any obligations or duties to be implied under this
Agreement.
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2.8 The duties set forth under this Section II of the Agreement are duties of the
parties to this Agreement to one another only, solely for their mutual benefit, and it is the
express intention of the parties that these duties are not enforceable by any third party
or alleged third party beneficiary.

2.9 The Department will supply a monthly water usage to the Corporation for
the sole purpose of figuring the Corporation's water loss.

2.10 The Department will not utilize water provided under this agreement for any
purpose other than for suppressing fires. Prohibited uses of 'free” water include, but are
not limited to, filling swimming pools, car wash fundraisers, and potable use in a
structure used to house fire trucks and personnel.

1L
COMPENSATION

3.1 Department will not be charged for use of Corporation's water supply for fire
suppression purposes. Department will be charged for water used for any other purpose.

IV.
TERMINATION OF AGREEMENT

4.1 Either party to this Agreement may terminate this Agreement at any time,
with or without case.

4.2 Termination shall be by written notice a minimum of thirty (30) days in
advance of the date of termination.

4.3 Termination is the sole remedy for breach of any and all obligations under
this Agreement, whether such obligation(s) is express or implied.

V.
MISCELLANEOUS

5.1 This Agreement is the sole agreement between the parties. No modifications
of this Agreement will be of any force or effect whatsoever unless such modification shall
be in writing signed by both parties.

5.2 Any notice required or permitted to be given under this Agreement by one
party to the other shall be in writing and shall be deemed to have been served and
delivered if (a) delivered in person to the address set forth below, or (b) placed in the
United States mail, first class postage paid, addressed to the address set forth below.

The address for the Department for all purposes under this Agreement shall be:

The address for the Corporation for all purposes under this Agreement shall be:
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5.3 This Agreement may not be assigned without the express written consent of
the non-assigning party.

5.4 This Agreement shall be effective upon the later of the two dates of
execution below and shall continue in full force and effect until amended or terminated
by the parties.

5.5 The signatories hereto represent and affirm that each has full authority to
execute this Agreement on behalf of the respective party.

EXECUTED AND AGREED TO in duplicate originals by the parties hereto.

Springs Hill Water Supply Corporation County Volunteer Fire
Department

By: By:

Title: Title:

Attest: Attest:

Date: Date:
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